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March 24, 2009

The Honorable Lawrence H. Summers, PhD.
Director, National Economic Council

1650 Pennsylvania Avenue, NW
Washington DC 20501

Re: Request for Policy Determination concerning GO Zone and Disaster Area Low
Income Housing Tax Credits

Dear Dr. Summers:

A number of the nation’s leading tax attorneys have reviewed the Gulf Opportunity Zone Act of 2005 (the
“GO Zone Act”) and have opined that the increased low-income housing credits (the “GO Zone Credits™)
allocated in the GO Zone under the GO Zone Act may be returned and/or reallocated in a subsequent year
as any other low-income housing tax credits allocated under clause (ii) of Section 42(h)(3)(C). In an
effort to get projects constructed without delay, the Louisiana Housing Finance Agency (the “LHFA”)
routinely recaptured and/or accepted the return of GO Zone Credits in 2007 and 2008 from a prior year
and re-allocated such recaptured or returned credits to other projects within the GO Zone. Nothing in the
GO Zone Act or in the tax credit regulations prohibited the Agency from reallocating to projects in the
GO Zone millions of dollars of GO Zone Credits that were returned and/or recaptured from a prior
calendar year allocation.

Recent discussions with Internal Revenue Service (IRS) staff indicate that the IRS may be questioning the
Agency’s recapture of GO Zone Credits from a prior calendar year and the reallocation of such GO Zone
Credits to other shovel ready projects needed for recovery of the GO Zone. The IRS may also be
challenging the eligibility of such allocated GO Zone Credits for participation in Treasury’s exchange
program.

If the IRS advances an adverse position on these two critical issues, there will be catastrophic
consequences to the projects that have been allocated, returned, or recaptured GO Zone Credits.
Therefore, I am asking that you render a policy determination in the matter that will confirm the
following:

1. That GO Zone and other disaster related low-income housing tax credits are eligible for return,
recapture, re-processing and re-allocation under the GO Zone Act; and,

2. That GO Zone Credits and other disaster related low-income housing tax credits allocated prior to
calendar year 2009 are eligible to participate in Treasury's exchange under Section 1602 of the
American Recovery and Reinvestment Act of 2009 (the “Stimulus Bill”).
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As you are all aware, the Gulf Opportunity Zone Act of 2005 was enacted to provide incentives for the
rapid redevelopment of portions of Louisiana, Alabama and Mississippi devastated during Hurricanes
Katrina and Rita. Included in this legislation were additional low-income housing tax credits for such
states to address the shortage of affordable housing in the aftermath of the hurricanes. Unfortunately, the
credit crisis that began in early 2008 led to a reduction or withdrawal of investor demand for low-income
housing tax credits allocated to recovery projects by reducing or eliminating the capital commitments
necessary to begin construction.

However, the Stimulus Bill included a provision in Section 1602 intended to address the credit crisis by
enabling housing credit agencies such as the LHFA to “monetize” credits by exchanging low-income
housing tax credits for cash grants. There is no technical problem in accepting the return of GO Zone and
other disaster credits allocated in a prior calendar year under Section 1602 of the Stimulus Bill.

In Louisiana alone, over $35 million of low-income housing tax credits and $200 million of CDBG funds
for essential developments are at-risk. These at-risk projects will provide much needed housing and
stimulate job creation if the allocated GO Zone Credits from credit ceilings prior to calendar year 2009
are permitted to be returned and exchanged for cash under Section 1602 of the Stimulus Bill. The at-risk
projects listed on the enclosed chart bear a total development cost of over $735 million and will produce
over 3,700 affordable housing units, of which over 1,500 are in New Orleans. Using formulas from the
National Home Builders Association, we estimate that these developments alone could create over 4,300
jobs in Louisiana in a variety of trades. Also, the beneficial influence these developments will have on
the lives of modest-income Americans awaiting residency and the tremendous economic resurgence their
buying power will have on the surrounding communities is incalculable.

Given the urgency of this issue and the number of shovel ready low-income housing units currently
pending, I respectfully request that you expedite clarification on these issues. Thank you for your
attention to these important matters.
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Louisiana Housing Finance Agency
Low Income Housing Tax Credits

Project Name

Acadian Village

Bonne Terre Village
Building 12

C.J. Peete II1*

Chateau Carre

Cottages at the Power Center
Dogwood Place Subdivision
Dorgenois Lofts

Eleven 37 Apartments
Georgetown Manor
Hardwood Apartments
Havens of Abbeville
Havens of Lake Charles
Magnolia Park

New Covington

New Savoy Place I1

Oak Villa II

Oakwood Terrace S/D
Palmetto Greens

Parc Place

Presley Park

Riverview

St. Bakhita*

St. Bernard*

Stonebridge of Lake Charles
Sugar Hill Crossing
Tanglewood Apartments
The Villas of Hammond
The Villas of Lake Charles II
The Woodlands

Villas of Lake Charles
Wesley Chapel

AT-RISK GO Zone and Disaster Developments
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1,019,005.00
723,187.00
107,566.00
1,898,393.00
778,230.00
1,282,900.00
1,265,386.00
479,998.00
1,143,584.00
495,366.00
322,520.00
865,271.00
890,802.00
1,079,710.00
1,666,395.00
2,943,544.00
1,269,296.00
1,122,408.00
1,779,413.00
1,079,710.00
1,276,671.00
1,079,710.00
662,627.00
330,757.00
1,427,769.00
959,841.00
2,085,648.00
1,219,510.00
905,018.00
1,079,710.00
915,767.00
1,014,925.00

35,170,637.00

TOTAL GO Zone Ceiling (2006-2008)
TOTAL IKE Ceiling (2008-2010)

*Only additional credits listed.
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CDBG Funds

4,850,000.00
4,998,148.00

27,000,000.00
9,000,000.00
17,875,000.00
1,481,985.00

7,777,059.00
9,396,580.00

5,000,000.00
5,081,899.00
4,900,000.00
9,000,000.00

783,551.00

11,609,235.00
4,882,525.00
12,500,000.00
4,881,526.00

27,000,000.00
9,025,000.00
9,525,000.00
2,206,422.00

4,881,526.00
6,350,000.00

200,005,456.00

56,759,274.00
3,070,816.00

Units
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Cost
13,419,769.00
11,200,000.00

1,247,118.00

129,060,996.00

23,080,548.00
28,976,908.00
12,436,010.00

5,518,250.00
19,056,005.00
15,123,560.00

4,133,825.00
11,980,118.00
12,117,795.00
14,398,115.00
23,562,360.00
30,445,800.00
12,384,202.00
10,193,238.00
28,605,146.00
14,398,115.00
23,663,148.00
14,398,115.00
18,516,620.80

126,854,466.00

21,958,047.00
18,549,639.00
32,715,149.00
11,057,013.00

8,270,707.00
14,398,115.00
13,736,727.00

9,768,328.00

735,223,952.80

170,277,822.00

9,212,448.00
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